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THE CREEKS PIPELINE COMPANY LIMITED  

ACN 133 867 197 

Chairman’s Report – October 2019 

 

I am pleased to present the eleventh Annual Report for The Creeks Pipeline Company Limited 

(CPC). 

As outlined  in  the General Manager’s  report, CPC delivered a  record 14 gigalitres  (GL)  to  its 

customers, compared with 12 GL last year and 8.7 GL in 2016/17. 

For the year ended 30 June 2019, the company recorded an after tax profit of $286,430 (last 

year  $412,838).  An  amount  of  $300,000  was  allocated  from  the  retained  earnings  to  the 

Infrastructure Replacement Reserve (last year $400,000). 

As shareholders are aware, new 10 year contracts between CPC and shareholders were entered 

into commencing 1 July 2019. All but one shareholder chose to continue with CPC under the 

new contract. 

On  the 24  June 2019, we  received a signed agreement  from  the  relevant State Government 

Ministers releasing CPC from the State’s interest in the Reserve Capacity and its Deed of Fixed 

Charge over CPC’s assets. This was replaced with a requirement to provide capacity to a ‘Crown 

Entity’ if CPC had that capacity available and it did not restrict the ability of CPC to comply with 

its contractual obligations to its customers. 

As shareholders are also aware, CPC has now been able to offer the one and one third flow rates 

on the existing contracts and also additional shares and capacity to shareholders who wish to 

take up the offer. Expression of interest responses were received for a volume greater than is 

currently available. The Board  is hopeful after  the  recent  request  for confirmed contractible 

volumes, these will fall within the currently available volume or close to it. Respondents will be 

advised of the outcome shortly. 

During the year, the Board had a number of discussions on planning for Board renewal. As a 

result, the Board  is recommending a reduction  in the number on the Board to five Directors.  

This will require approval by a resolution of shareholders, which will be put to the 2019 Annual 

General Meeting and is included in these papers. 

This year will be my  last AGM as  I will be retiring from the Board before the 2020 AGM. The 

Board has resolved not to appoint a replacement for me, but to appoint the Deputy Chair John 

Kerr, as the new Independent Chair. 

I have thoroughly enjoyed my time with CPC and working with the other Directors, the General 

Manager, Michael Reynolds and all the staff. I think most would agree CPC  is  in a very sound 

position and well placed  for  the years  to  come, as  long as  there  is water  coming down  the 

Murray. Thank you for your support.  

 

 

Ian M Martens 

Chairman 

29 October 2019 



THE CREEKS PIPELINE COMPANY LIMITED 

ACN 133 867 197 

General Manager’s Report – October 2019 

 

The year ending 30  June 2019 was The Creeks Pipeline Company Limited’s  tenth and  final year delivering 

water under the Water Delivery Agreements with our shareholders. As  I write this report you will have all 

signed your Second Water Delivery Agreement which continues until 30 June 2029. 

 

During  the  year,  the pipeline  continued  to  perform  at  the high  level  that we  have  experienced  since  its 

inception.  This  past  irrigation  season  has  seen  irrigators  experiencing  good  growing  conditions with  dry 

warm weather generally across the region with water delivery broke all previous levels. 

 

The ongoing high power prices continue to be managed as best we can but potential further rises are never 

far away and may need  to be  factored  into delivery  rates  into  the  future. CPC has  secured power supply 

agreements with our current provider through to 31 December 2021 giving us some short term security  in 

this cost area. 

 

General Operations: 

The pipeline was fully operational for 100% of the 12 months ending 30th June 2019. 

 

During  this year CPC delivered 14,231 ML of water  in total, with Langhorne Creek  Irrigators  taking 13,035 

ML, Currency Creek 1,115 ML and Restricted Water Users 81 ML of the total water delivered. 

 

The total amount of water delivered for the year was 2,211 ML above the previous year.  

 

8,369 ML of Peak water was delivered during November ‐ March being 81% of the 10,357 ML of Peak water 

volumes contracted through Water Delivery Agreements. 5,781 ML of Off‐Peak water was delivered during 

the  year  being  50%  of  the  11,493 ML  of  Off‐Peak  water  volumes  contracted  through  Water  Delivery 

Agreements. 

 

The Year Ahead: 
During the coming year CPC will be continue the ongoing proactive management and maintenance of your 

system to ensure your water is delivered as efficiently and cost effectively as is possible. 

 

I would  like  to  take  this opportunity  to again  thank  the Board members and CPC  staff  for  their efforts  in 

ensuring this tenth year went as smoothly as  it did.    I  look forward to working with Board, customers and 

staff during the year ahead. 
 
 

 
 
MIKE REYNOLDS 

General Manager 

29th October 2019 
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AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 
307C OF THE CORPORATIONS ACT 2001 TO THE DIRECTORS 

OF THE CREEKS PIPELINE COMPANY LIMITED 
 
I declare that, to the best of my knowledge and belief during the year ended 30 June 2019 
there have been: 

— no contraventions of the auditor independence requirements as set out in the 
Corporations Act 2001 in relation to the audit; and 

— no contraventions of any applicable code of professional conduct in relation to the 
audit. 

 
 
 
 
 
 

William Buck 
ABN 38 280 203 274 

 
 
 
 
 

M. D. King 
Partner 
 
Dated this 27th August 2019 
Adelaide 
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Report on the Audit of the Financial Report 
Opinion 
 
We have audited the financial report of The Creeks Pipeline Company Ltd. (the Company), which 
comprises the statement of financial position as at 30 June 2019, the statement of profit or loss and 
other comprehensive income, the statement of changes in equity and the statement of cash flows for 
the year then ended, and notes to the financial statements, including a summary of significant 
accounting policies and other explanatory information, and the directors’ declaration. 
 
In our opinion, the accompanying financial report of the Company, is in accordance with the 
Corporations Act 2001, including:  
(i) giving a true and fair view of the Company’s financial position as at 30 June 2019 and of its 

financial performance for the year then ended; and  
(ii)  complying with Australian Accounting Standards and the Corporations Regulations 2001.  

Basis for Opinion  
 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Report section of our report. We are independent of the Company in accordance with the auditor 
independence requirements of the Corporations Act 2001 and the ethical requirements of the 
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional 
Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also 
fulfilled our other ethical responsibilities in accordance with the Code.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Other Information  
 
The directors are responsible for the other information. The other information comprises the 
information included in the Company’s annual report for the year ended 30 June 2019, but does not 
include the financial report and the auditor’s report thereon. 
  
Our opinion on the financial report does not cover the other information and accordingly we do not 
express any form of assurance conclusion thereon.  
 
In connection with our audit of the financial report, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.  
 
  

The Creeks Pipeline Company Ltd 
Independent auditor’s report to members  
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If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Directors for the Financial Report  
 
The directors of the Company are responsible for the preparation of the financial report that gives a 
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 
and for such internal control as the directors determine is necessary to enable the preparation of the 
financial report that gives a true and fair view and is free from material misstatement, whether due to 
fraud or error.  
 
In preparing the financial report, the directors are responsible for assessing the ability of the Company 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the directors either intend to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Report  
 
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of this financial report. 
 
A further description of our responsibilities for the audit of these financial statements is located at the 
Auditing and Assurance Standards Board website at: 
 
http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf  
 
This description forms part of our independent auditor’s report. 
 
We also provide the directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards.  
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Report on the Remuneration Report 
Opinion on the Remuneration Report  
 
We have audited the Remuneration Report included on page 7 of the directors’ report for the year 
ended 30 June 2019.  The directors of the company are responsible for the preparation and 
presentation of the Remuneration Report in accordance with section 300A of the Corporations Act 
2001. Our responsibility is to express an opinion on the Remuneration Report, based on our audit 
conducted in accordance with Australian Auditing Standards. 
 
In our opinion, the Remuneration Report of The Creeks Pipeline Company Limited for the year ended 
30 June 2019, complies with section 300A of the Corporations Act 2001. 
 

 
 
 
 
 

William Buck 
ABN 38 280 203 274 

 
 
 
 
 

M. D. King 
Partner 
 
Dated this 27th day of August 2019 
Adelaide 
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